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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of the page No. 1.

(2) Figure to the right indicate full marks of the
question.

(3) Show the necessary calculation as a part of
answer.

1 Give the answer as per instruction :
(@) Show the effect in cash flow statement as AS-03 as 4

a operating activities, investment activities and financial
activities from the following information :

(1) Particulars As on As on
31.3.2015 31.3.2016
(Rs.) (Rs.)
General Reserves 1,62,500 3,49,500
Machinery (W.D.V.) 4,37,500 4,50,500

(2) Balance of accumulated depreciation as on 318t
March, 2015 and 318 March, 2016 has been
included in the balance of above general reserves
as on 315 March, 2015 and 31%' March, 2016.

(3) The company purchased its first machinery on 15t
June, 2014 while second machinery was purchased
on 30.9.2015.

(4) Depreciation provided on machinery at 15% under
diminishing balance method.

(b) Gulam Ltd. has the capital of Rs. 5,00,000, in shares 3

of Rs. 10 each, out of which Badshah Ltd. purchased
40,000 shares at Rs. 7,20,000. The profit of Gulam Ltd.
at the time of purchase date were Rs. 2,40,000. Gulam
Ltd. decided to make a bonus issue out of pre-acquisition
profit of one share of Rs. 10 each fully paid for every
four shares held.

Calculate the cost of control for Badshah Ltd.
(1) Dbefore the issue of bonus shares and
(2) after the issue of bonus shares
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(©0 The following information obtain from Kalyug Ltd. 3
as on 31.3.2016.
Rs.
(1) Cumulative pref. shares Rs. 100
each fully paid up ......ccccovvvvvvvvennnnnnnnnn. 15,00,000
(2) Equity shares Rs. 100 each
Rs. 80 paid up per share.................... 4,96,00,000
(3) Share suspense account .............cccccee...... 20,00,000
(4) Securities Premium ...........cooeuueeeeiiineeeeennnnn.. 50,000
(5) Capital Reserves
(6% for revaluation) .............cccceeeeieieiiii. 2,50,000
(6) 15% Debentures .........cccceeeveiiuiiiiiiiieeee. 65,00,000
(7) Public Deposits ......ccooevveeiiiiiiieeiieieeeeeeen. 8,35,000
8) Investments ........cc.coooovvuieiiiiiiiiieeiiieeeeens 75,00,000
(9) Profit and Loss Alc.
(Debit Balance)..........ccooueeiiiiiieiiiiiieeee. 15,25,000
(10) Preliminary exp.
Written off ..o 55,000

Share suspense account represents application money
received on share the allotment of which is not made.

Company has been sustaining loss for the last few years.
Company has only one whole time director. Determine
the remuneration payable to director as per Companies
Act (as per latest amendment).

2  The balance sheet of Bajirao Ltd. and Miraza Ltd. as 14
on 315 March, 2016 as follows :
Liabilities Bajirao Miraza | Assets Bajirao Miraza
Ltd. Ltd. Ltd. Ltd.
(Rs.) (Rs.) (Rs.) (Rs.)
Equity share capital Buildings 2,80,000 58,000
of Rs. 10 each Plant and
fully paid 4,00,000 1,00,000 | Machinery 2,00,000 52,000
General Reserve Furniture and
(1.4.2015) 2,80,000 4,000 | Fittings 15,000 7,000
Profit and Loss Investments 2,00,000 -
Account 1,70,000 72,000 | Stock 75,000 42,000
Creditors 70,000 35,000 | Debtors 80,000 32,000
Cash at Bank 70,000 20,000
9,20,000 2,11,000 9,20,000 2,11,000
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Additional Information :

ey
)

3)
4)

()

©6)

Bajirao Ltd. acquired 8,000 equity share of Miraza Ltd.
on 15t July, 2015 at Rs 2,00,000

Stock of Bajirao Ltd. includes Rs. 6,000 relating to stock
at cost purchased from Miraza Ltd. which sells goods
at cost plus 25%.

Creditors of Bajirao Ltd. include Rs. 10,000 due to
Miraza Ltd.

Profit and Loss account of Bajirao Ltd. includes interim
dividend received from Miraza Ltd. Interim dividend
was at 10% which was declared by Miraza Ltd. after 15
July, 2015.

Balance in Profit and Loss Account as at 15' April, 2015
in Miraza Ltd. ledger stood at Rs. 56,000. An interim
dividend at 10% was paid out of this balance after 1%t
July, 2015.

Profit during the year 2015-16 have been earned by
Miraza Ltd. on uniform basis throughout the year.
Prepare the Consolidated Balance Sheet as on 31%
March, 2016.

OR
2  The Balance Sheet of Mira Ltd. and Radha Ltd. as on 14
315" March, 2016 are as follows :
Liabilities Mira Radha| Assets Mira  Radha
Litd. Litd. Litd. Litd.
(Rs.) (Rs.) (Rs.) (Rs.)
Equity share of Fixed Assets 4,80,000 2,50,000
Rs. 100 each Investment in share
fully paid up 10,00,000 5,00,000] of Radha Ld. 5,00,000
General Reserve 1,00,000 1,70,000| Current Assets 7,20,000  7,50,000
Profit and Loss A/c. 1,60,000 1,30,000
Current Liabilities 4,40,000 2,00,000
17,00,000 10,00,000 17,00,000 10,00,000
Additional Information :
(1) Mira Ltd. acquired 3,000 shares in Radha Ltd. on 15
July, 2015. The reserves and surplus position of Radha
Ltd. as on 1% July, 2015 was as under :
General Reserve Rs. 2,50,000
Profit and Loss A/c (credit balance) Rs. 1,20,000
(2) On 1% October, 2015, Radha Ltd. issue one share for
every four share's held as bonus share. No entry has
been made in the books of Mira Ltd. for the receipt of
these bonus shares.
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(3) On 30t September, 2015, Radha Litd. declared a dividend
out of pre-acquisition profit at 25% on that date. Mira
Ltd. credited the dividend to its profit and loss account.

(4) Mira Ltd. owed Radha Ltd. Rs. 50,000 for purchase of
stock from Radha Ltd. The entire stock is held by Mira
Ltd. on 318t March, 2016. Radha Ltd. made a profit of
25% on cost.
Prepare a Consolidated Balance Sheet of Mira Ltd. and
its subsidiary Radha Ltd. as on 318t March, 2016.

3  You are given below the balance sheet of Vivekanand Ltd. 13
as on 315 March, 2015 :

Liabilities Rs.[Assets Rs.
Equity share capital  12,00,000| Plant and Machinery (W.D.V.)  9,00,000
Retained earnings 3,60,000(| Land 3,00,000
Debentures 4,50,000[ Investments 4,50,000
Long term borrowings 3,90,000| Debtors 3,90,000
Creditors 3,00,000] Stock 3,00,000
Income tax provision 1,20,000{ Bank Balance 3,60,000
Furniture 1,20,000

28,20,000 28,20,000

During the 2015-16 the following transactions took

place :

(1) Further land was purchased for cash Rs. 2,25,000.

(2) An amount of Rs. 90,000 was repaid towards long term
borrowings.

(3) Dividends paid to shareholders Rs. 1,80,000

(4) Plant of Rs. 3,00,000 was purchased by issuing debentures
at par Rs. 3,00,000

(5) Part of the investments was sold at Rs. 1,80,000 resulting
in a profit of Rs. 20,000. Further investment also
purchase.

(6) Net profit for the period was Rs. 5,25,000 after writing
off depreciation amount Rs. 1,35,000 on plant and
machinery and income tax provision.

(7) The following were balances as at March 31, 2016 :

DebtorS oo Rs. 4,95,000
Creditors oo Rs. 3,45,000
SETOCK e Rs. 2,25,000
Bank Balance ........cooooeeiiiiiiiiiiieeian. Rs. 6,15,000
Income tax provision .................cccoeeeeennnnenn. Rs. 1,20,000

From the above information prepare the Balance Sheet
as on 315 March 2016 and a cash flow statement as
per AS-03 for the year ending 315" March, 2016.
OR
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3  Tejanand Limited gives you its Balance Sheet as on 13

315 March, 2015 and its projected Profit and Loss Account
for the year ended 315 March, 2016.

Balance Sheet as on 315t March, 2015

Liabilities Rs. | Assets Rs.
Equity share of Machinery at cost 10,50,000

Rs. 100 each — Depreciation 2,10,000 8,40,000
fully paid 9,00,000 | Motor car at cost  1,20,000
Securities Premium 30,000 | — Depreciation 45,000 75,000
General Reserve 1,95,000 | Stock 8,40,000
Profit and Loss Alc. 97,500 | Debtors 3,30,000
8% Debentures 4,50,000 | Bank Balance 1,80,000
Creditors 4,27 500 | Advance Income tax 1,50,000
Provision for Preliminary expenses 30,000

taxation 2,10,000
Proposed

Dividend (equity) 1,35,000

24,45,000 24,45,000

Projected Profit and Loss Account
for the year ending 315t March 2016.

Particulars Rs. | Particulars Rs.

To Opening Stock 8,40,000 | By Sales

To Purchases 21,60,000 | Cash 5,565,000

To wages and + Credit 27.00,000 32,55,000
manufacturing By Stock 6,30,000
expenses 1,80,000 | By Profit on sale

To Office and of Machine 15,000
Adm. Expenses 75,000

To Selling and

Distribution Expenses 45,000
To Interest 36,000
To Depreciation :

Machinery 84,000

Motorcar 21,000 1,05,000

To Preliminary Exps. 15,000
To Provision
for Taxation 2,04,000
To Proposed dividend
on equity 1,560,000
To Balance 90,000
39,00,000 39,00,000
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The company proposes to issue one equity share for two

equity share with a nominal value of Rs. 4,50,000 at a

premium of 10%.

Machinery will be acquired for Rs. 1,50,000. The cost of
machinery to be sold in the year ended 315" March, 2016 is
Rs. 1,20,000 with a depreciation premium of Rs. 67,500.

It is expected that :

ey

)

3)

4)

Tax liability upto 315® March, 2015 will be settled for
Rs. 1,80,000 within 315" March, 2016.

Advance Income tax amounting to Rs. 1,30,000 is
proposed to be paid in 2015-16.

Debtors will be 10% more than warranted by the credit
period of two months.

Creditors for goods will continue to extend one and half
month’s credit and manufacturing expenses outstanding
at the end of March 31, 2016 will be Rs. 7,500.

From the above information prepare

(1) Company’s Projected Balance Sheets as on 315t
March, 2016.

(2) Cash Flow Statemnt as per AS-03 for the year
ending 315 March, 2016.

4  Write short notes : (any three)

ey
)
3)
4)
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Scope of Social Repsonsibility
Revaluation of Assets of subsidiary company
Utilities of cash flow statement

Steps of designing an acconting system.
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4  The net profit of Kati-Patang Ltd. for the year ending 315t 13
March, 2016 after considering the following is Rs. 10,00,000 :

Particulars Rs.| Particulars Rs.
Director fees 36,000| Rent-Rate and Insurance 1,560,000
Subsidy received 1,22,000| Donation to Surat
Interet on Loan of Municipal Corporation 25,000
New Machine 84,000 Salary-Allowances
Loss on sales of and bonus 9,00,000
Furniture 8,000| Debenture discount
Share transfer fee 18,000 | written off 11,000
Sales tax refund 18,000| Income tax provision 3,00,000
Penalty paid for Provision of cess charge (at 5%)
breach of contract 2,000 on Income tax provision 15,000
Profit on sale of Paid debenture interest 45,000
Investment 58,000| Profit on sales of Building 6,96,960
Surplus of Interest received on tax
bad debts reserve 12,000| free debentures (net) 27,000
Other Office and T.D.S. of Int. on
Selling expenses 6,00,000| tax free debenture 3,000
Depreciation provision
on fixed assets 2,50,000

Additional Information :

(1) Information of sales building :
(1) Date of purchase 1.4.2013
(2) Date of sale : 1.4.2015
(3) Rate of depreciation 12% p.a.

4) Selling price = W.D.V. + 150% profit

(2) The following appropriation is to be transferred from

current year profit :

(1) General reserve Rs. 20,000
(2) Proposed dividend Rs. 12,000

(3) Corporate dividend tax Rs. 1,200
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(3) The position of salary-allowances and bonus :
Rs.
Salary allowances and bonus paid ................ 11,00,000
— Last year unpaid...........ccccooeeeeiiiiiiiiiii 2,50,000

+ Current year unpaid ..........ccccceeeeeeiieiiiiinnnnnnn. 1,50,000
10,00,000

4) On 1.12.2014 one machine was purchased, on which at
18% depreciation was provided as per decline method
on 31.3.2015 following journal entry in the books of
company regarding depreciation.

Depreciation A/c. Dr. 33840
To machine A/c 33840

This machine was sold on 1.4.2015 at 2,00,000 which
is not recorded in P & L Account.

5) A new machine purchased on 1.4.2015 for this
Rs. 7,00,000 taken loan on same date (12% p.a. interest).
This method was use from 1.7.2015.

(6) Whole amount of provision of depreciation on fixed
assets are allowable as per Act.

(7) The balance of 12% debentures shown in books of
account was Rs. 5,00,000 on 1.4.2015.

(8 The valuation of closing stock of 31.3.2016 is Rs. 10,000

more value.

Manager is to be paid commission at 5% of the net
commission at 5% of the net profit after paying the

commission.

Find out the amount of payable to manager as commission.
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