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Second Year B.A.
Economics Paper: - 3
Money, Banking & Public Finance

Unit: 1 Basic Concept

Money: Meaning and function, Money as an assets, Grasham’s Law, Role of Money in Modern
economy, Money Standards, Principles for issuing Paper Currency

Value of Money & Inflation:
Price Index Number: Meaning, type, formation, usefulness and limitations of price index number
Quantity theory of Money: Irving Fisher Equation Approach, Keynes approach,

Inflation: Definition, types, Causes, effects of inflation, control of inflation, Relationship between
inflation and unemployment (Philips Curve), Stagflation.

Unit: 2 Commercial Banking
Meaning and Function of Commercial bank, Process of credit creation: Objectives and Limitations,

Recent reforms in Banking Sector in India (Only Explanation)

Unit: 3 Central Banking

Functions of central Bank, Quantitative and Qualitative measures of credit control,

Functions and role of Reserve Bank of India, Objectives and Limitation of Money Policy (Only Price
Stability, Economic development and full employment as objectives of monetary policy)

Unit: 4 Nature and Scope of Public finance

Meaning and Scope of public finance, Difference between public finance and private finance, public
goods and private goods

Public Expenditure:

Meaning, Classification, objectives and Principles of public expenditure, effects of public
expenditure, reasons for increase in public expenditure



Unit: 5 Taxation

Tax as Source of public Revenue, Meaning, Direct and Indirect tax, Impact of tax and incidence of
tax, effects of tax, characteristics of ldeal tax system

Public Debt and public Budget

Sources of public Debt, effects of public debt, burden of public debt (Only Buchanan and Lerner’s
Opinion) Public Budget



Second Year B.A.
Economics Paper: - 4
Indian Economy

Unit:-1: Human Resource development

The Concept of Human Development-The Importance of Human Development-Economic
Development and Human capital-Features of human development Index in India-Components of
Human Development Index-India’s federal monetary system and the last commission
Recommendations.

Unit:-2: The new Economic Reforms

Indian needs to adopt a new economic reforms program — the main fields covered by the economic
reforms program — Evaluation of the economic reforms program — Liberalization — privatization —
Globalization and its effects on Indian Economy

Unit:-3: External sector

Foreign trade in India — Foreign trade during the planning period — Size, structure and changes of
foreign trade — current trend of foreign trade — New foreign trade policy — current situation of foreign
exchange in India — New economic reforms.

Unit:-4: Money and Public finance

Meaning and importance of money market — meaning of capital market — difference between money
market and capital market — primary market and secondary market — foreign Direct investment in
India — multinational companies in India — objectives of world trade organization — its merits and
demerits — measures of the world trade organization in India to take advantage of the maximum.

Unit:-5: Indian economic problem:

Poverty problem in India: reasons of poverty in India - poverty solving strategy- criticism of poverty
solving strategy — effects of financial reforming program.

Reasons of unemployment in India: scenario and measures of unemployment - steps to solve
unemployment —

Food Security: meaning, food security management - programme of food security — National
Security Act.



Second Year B.A.
Economics Paper: - 5

HISTORY OF ECONOMIC THOUGHT

Module-I: Early Period

Introduction-Meaning-Nature and scope- (1) Pre-Scientific Early thoughts Economic thoughts of
middle age — Mercantilism- Physiocrats thoughts (2)Scientific economic thought-Classical thoughts-
Neo-classical thoughts Keynesian thought (3) Socialist’s thought (4) Nationalist’s thoughts (5)
Modern economic thoughts. Importance of the study, Early thoughts-Greek, Roman, Hindu, Kautilya

Mercantilism-Meaning- Main characteristics- Factors-Contribution of Thomas Mun- James Bodin-
William Petty Physiocrats- Natural order- Primacy of Agriculture, Social class Tableau ceconomique
-Taxation, Contribution of Robert Turgot.

Module-I1: Classical Period-I

Adam smith-Division of labour- Theory of value- Capital Accumulation —Distribution Views on
Trade- Economic Progress-Liaises fare, Thomas R. Malthus-Theory of Population Economic thoughts
of J.S.Mill and Fredrick List.

David Ricardo-Value, theory of rent-Distribution-Theory of Economic development-Theory of
International Trade Karl Marx-Dynamics of Social change-Theory of value, Surplus value- Profit-
Crisis of Capitalism,

Module-111: Marginalism Period

The precursor of marginalism —Cournot, Gossans The marginalism revaluation, Jevons, Walrus,
Manger,

Marshall as a Great synthesizer-Role of time in price Determinants-Economic methods- Consumer
Surplus, Elasticity-Prime and supplementary costs-Representative firm, External and internal
economies-Quasi rent-Organization as a Factor of production-Nature of Profit,

Module-1V: Keynesian Period

Historical background of Great Depression and Contribution of Keynes-General Theory of
Employment, Interest and Money-Main characteristics of Keynesian Economics-Importance of
Keynesian thought-Relevance of Keynesian thought for Underdeveloped Economy

Thoughts of Dadabhai Naoroji, R.C.Dutt and M.N.Roy.Economic idea of Gandhi -Swadesi, Place of
machine and Labour--Principle of Trusteeship, A.K. Sen’s thought on New Welfare Economics



