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Financial & Management Accounting Paper — 6

(Syllabus effective from Academic Year 2021-22 onwards)

Objectives:
To give the idea about how to find out the cost of Product for processing unit and
how to calculate inter Process profit.
To clear the concept of value chain analysis and to understand Value-Added and
Non-Value added activities with suitable examples.
To Understand the meaning, Importance and to lcarn the difference between
Traditional and  Activity-based  Costing(ABC)  And Activity  based
Management(ABM)
To give the clear concept about Valuation of Bonds, Equity and options as well as
to understand the forms of market.

Unit | Particular | - Weightage

1. [I. Process Costing: (Practical)
Inter process profit 20%

II. Process Costing
Equivalent Production Analysis.

2. | Value Chain Analysis: (Theory) 7.5 %
Concept of Value Chain Analysis, Value chain linkages,
Internal linkages, External linkages. Value- Added and Non-
value added activities, Value-added and Value chain, Steps in
value chain analysis, Importance of Value chain

analysis.

3. Activity-Based Costing (ABC) and Activity Based
Management (ABM): (Practical)
Traditional costing system, Activity based costing, Cost
hierarchy in ABC, Comparison between traditional and ABC 15%
costing, Advantage of ABC, Criteria for successful
implementation of ABC system, Situation under which ABC
can be applied, Activity Based Management(ABM). Functional
Based Management and ABM, Arcas in which ABM can be
used, Relationship between ABM and ABC, Uses of ABM.
Implementing ABM, Essentials for the success of ABM. and
ABM, Operational and Strategic
| ABM, Techniques of ABM,
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4. | Valuation of Bonds. Equity und options, random walkand
| efficient market theory.

| Forms of Market Efficicncy: Weak, Semi-Strong, Strong

3 Standard Costing: (Practical) '
Material, Labour. Overhead and Sales
Variances.Planning and operational variances.
Interpretation of variances. Investigation of
Variances.

6. Accounting for Underwriting &
Brokerage : (Practical)(Elementary
Problems only).

i Divisional Profit PerformanceMeasurement: (Practical)
Meaning - Arguments in favour of and against decentralized

profit centers

- Cost benefit analysis for decentralization -

Methods of measuringdivisional performance.

8. Inter Divisional Transfer Pricing : (Theory)

Concept - Transfer pricing methods (Pricing at cost, standard

cost plus lumsum, market price, prorating for overall

contribution, Dual pricing, negotiated prices ) Guiding

principles in fixing transfer prices - Benefits oftransfer pricing

policy - international transfer pricing.

Note:

L. Practical problems shall not exceed 70% of total weightage.

2. The recent development in the paper be considered as implied part of
the curriculum.
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