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Instructions: Seat No:
1. Fill up strictly the following details on your answer book
a. Name of the Examination. BACHELOR OF COMMERCE
(FIFTH SEMESTER)
b. Name of the Subject: INDIAN BANKING AND CURRENCY -V
c. Subject Code No: 2408000105051003 / 2008000105060002 /
2008000105050021
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.
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Q.1 Answer the multiple-choice questions. 15

1. Banks that operate according to modern methods are categorized under
which section?
(a) Organized sector (b) Unorganized sector

(c) Banking sector (d) None of the above

2. Which of the following is not a purpose for establishing a Lead Bank?
(a) To increase banking facilities
(b) To enhance the profitability of large industries
(c) To meet the credit needs of agriculture

(d) To increase the productivity of small industries

3. Loans offeredby Commercial banks for a period of are

called “long — term loans”
(a) 90 days or less (b) More than 90 days
(c) 14 days or less (d) More than 14 days
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4. Which of the following is the purpose of nationalization of bank?
(a) To increase government revenue
(b) To prevent business cycles
(c) To control inflation
(d) All of the above

5. As of March 2018, what percentage of total loans was allocated to
priority sectors?
(@) 39.67% (b) 37.96% (c)36.97%  (d) 37.99%

6. Which method has been introduced for cheque clearance?
(a) Magnetic Ink Character Recognition Technology
(b) Electronic Clearing System
(c) Both (a) and
(d) None of the above

7. What task is assigned to lead banks?
(a) Setting up bank branches step by step
(b) Segregation of problems
(c) Staying in contact with government and semi-government
agencies
(d) All of the above

8. When was the Deposit Insurance Scheme implemented in India?

(@) June 1, 1962 (b) July 1, 1962
(c) January 1, 1962 (d) March 1, 1962
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9. Private sector banks provide which services to make customer services
faster?
(a) Anytime and Anywhere Banking
(b) ATM
(c) Electronic Fund Transfer
(d) All of the above

10.What has been established to resolve customer complaints for SBI?
(a) Complaint Council
(b) Customer Council
(c) Grievance Resolution Council
(d) None of the above

11.Which bank was conwverted into a subsidiary of the State Bank of India
under the 1959 Act?
(a) State Bank of Hyderabad (b) State Bank of Mysore
(c) State Bank of Indore (d) All of the above

12.When was the State Bank of India established?
(a) April 1, 1955 (b) May 1, 1955

(c) June 1, 1955 (d) July 1, 1955

13.Which type of mutual fund must be compulsorily registered in the stock

market?
(a) Commodity Funds (b) Real Estate Funds
(c) Gold Funds (d) Fund of Funds

14.What risks are associated with mutual fund investments?
(a) Trading volumes (b) Settlement risk
(c) Default risk (d) All of the above
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15.Which was the first private mutual fund in India?
(a) Franklin Mutual Fund (b) Kothari Pioneer
(c) Muthoot Finance (d) ICICI

Q.2  Answer briefly. (Write any 4 out of 8)

What is Scheduled bank?

What are the objectives of nationalization of bank?

What is Multinational bank?

State the objectives of Non-Banking Financial Companies (NBFCs).
When and how was the State Bank of India established?

State the objectives of the Export-Import Bank.

Define Mutual Fund.

© N o a0 bk~ w0 bd e

List the types of mutual funds based on investment objectives.

Q.3  What are the functions of a commercial bank? Discuss how banking

Institutions play an important role in economic development.

OR

Explain the functions of the State Bank of India and review its operations.

Q.4 (A Write short notes. (2 out of 4)

Lending to priority sectors
Foreign banks in India

Online banking

w0 D PP

Limitations of mutual funds
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(B) Provide reasons. (2 out of 4) 06

1. What achievements have been made in economic stability through the
establishment of nationalized banks?

2. What is the main purpose of Non-Banking Financial Companies
(NBFCs)?

3. What was the reason behind the establishment of the Export-Import
Bank of India?

4. What are the benefits of investing in mutual funds?
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